
year-over-year, which is the 

largest annual gain since Febru-

ary 2006.  New jobless claims 

decreased from 309,000 to 

305,000 last week, its lowest 

level in 6 years (excluding previ-

ous figures thought to be 

skewed by computer error).  

The low figure has some revising 

their expected unemployment 

rate from September, scheduled 

to be released Friday.  Officials 

have not announced whether 

employment data is considered 

essential or not and the unem-

ployment announcement may be 

delayed as part of the govern-

ment shutdown. 

Congress Fails to Pass Budget; Debt Ceiling Debate 

Looms 

Congress, deadlocked over con-

cession to the Affordable Care 

Act, failed to pass a budget or 

continuing resolution for the 

first time in 17 years Monday 

evening.  As a result, as many as 

800,000 “nonessential” federal 

employees are expected to be 

furloughed until a budget agree-

ment is reached.  Social Security, 

Medicare, military activities, 

airport security and other 

“essential” functions will con-

tinue. Due to fears that reduced 

government spending may stunt 

economic growth, US stocks 

have slipped over the past five 

trading sessions with the S&P500 

down 1.17% and the Dow down 

1.76% since the close on Sep-

tember 23.  IHS Inc. estimates 

the lost economic output due to 

the shutdown at $300 million 

per day and will reduce 4th quar-

ter GDP by 0.02%.  During the 

last government shutdown,  

The short end of 

the curve re-

mained relatively 

unchanged.  The 

10 year and 30 

year yields con-

tinued their de-

cent, decreasing 

8 bps and 4 bps, 

respectively since 

Sep 23, 2013.   

Report Summary: 

 

Government shuts down 

as congress fails to pass 

budget 

30 year mortgage rates 

continue slide, decreasing 

by 18 bps 

New home sales rise by 

7.9% 

New jobless claims drop 

from 309,000 to 305,000 

Inside this report for: 
10/01/2013 

GDP (Q2) 2.5% 

Consumer Sentiment (Sep) 77.5 

CPI (Aug) 0.01% 

Unemployment (Aug) 7.3% 

Leading Economic  

Indicator (Sep 19) 

96.6 

30 Year Mortgage 4.32% 

Labor Participation Rate 

(Aug) 

63.2% 

which happened in two phases, 

November 14, 1995 through 

November 19, 1995 and Decem-

ber 15, 1995 through January 6, 

1996, the S&P500 actually gained 

4.59%.  The government shut-

down negotiations may be a 

precursor to the upcoming debt 

ceiling debate as the Treasury 

has stated its ability to borrower 

will end around October 17 

unless the debt limit is raised.  

During the last debt ceiling de-

bate in August 2011, equity mar-

kets dropped about 17% and US 

debt was downgraded by Stan-

dard and Poor’s over the poten-

tial of default. Meanwhile, hous-

ing remains strong as existing 

home sales rose sharply in Au-

gust to 421,000 units on an an-

nualized pace, an increase of 

7.9%.  The Case-Shiller Home 

Price Index 20-city average con-

tinued higher in July showing a 

12.4% increase in home prices 
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